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The US Customs and Border Protection agency
(CBP) is investigating allegations that Chinese
aerial lift manufacturer Sinoboom has been evading
anti-dumping tariffs. This follows a complaint by
the Coalition of American Manufacturers of Mobile
Access Equipment which claims Sinoboom only
carried out minor assembly work in Poland before
shipping the ‘Polish built” machines to the USA
avoiding punitive tariffs on Chinese built platforms.
In other words, disputing whether Sinoboom is
really manufacturing in Poland or just assembling
kits from China?

When we visited Sinoboom'’s plant in Poznan,
Poland this summer we saw first-hand that the
units now being built have a very high ‘Non-
Chinese’ content, with European hydraulic

and electrical components, scissor arms

and counterweights from India, locally made
fabrications and batteries from Vietnam. In fact,

it is just about possible that some units might
contain less Chinese content than some American
built machines.

But it raises an interesting question of where a
machine is really manufactured. Officially that
seems to depend on the importing country’s
rules on local content percentages... not an easy
calculation in the era of global supply chains.

Few manufacturers could ever claim that a product
was 100 percent local. Components and materials
come from specialist producers all over the world,
and a German engine or Italian valve bank might
include parts from numerous countries.

Telehandlers are an interesting example as they
tend to use the same engines, transmissions and
axles, while items such as hydraulic cylinders,
wheels, tyres and electrical components are
usually bought in. Some may come from suppliers
local to the production facility, but some may
have been shipped halfway around the globe. For

MANUFACTURED OR ASSEMBLED?

example, who would have thought that Ukraine was
a major producer of wiring harnesses for German
cranes or French telehandlers until Russia upset

the supply chain, or that Western built construction
equipment used so many Asian microchips?

Walk around a modern production facility and you
rarely see any heavy machining or fabrication. Most
plants simply put together electrical and hydraulic
sub-assemblies, paint outsourced fabrications, buy
in propriety componentry and then bolt them all
altogether.

So how much content makes it local?

Many countries set the percentage of local content
required to qualify as a country of origin. Sinoboom
says that it is aiming for 75 percent non-Chinese
content for its European and Mexican assembly
plants. The EU rules of origin for countries it has free
trade agreements are complex. Depending on the
type of product, it requires at least 40 to 50 percent
of local ‘added value’ as a percentage of the ex-
factory price. The USA can be considerably higher,
depending on the product and tariff ruling.

Conversely some Chinese built All Terrain cranes
have a high level of international content, using high
tech steel, engines, transmissions, axles, hydraulics
and electric motors from European suppliers. It
might be argued that they have enough content

to claim European origin...but the point of final
assembly remains a key factor no matter how minor
the assembly work carried out or how high the local
content value.

When it comes down to it, tariff investigations

tend to be more political than scientific, aimed at
protecting local manufacturers from imports. What
they might be overlooking is that these days the
rental companies and contractors that buy the
equipment can represent a far larger and more
critical part of the economy than the manufacturers.

Mark Darwin

Comment and feedback is most welcome via post, email
or phone stating if we may publish them or not:
editor@vertikal.net

Kran & Biihne: The Vertikal Press also publishes a German magazine which deals with the same issues as Cranes & Access, but is written for German users and buyers. Details available on request. While every effort is
made to ensure the accuracy of information published in Cranes & Access, the Editor and Publisher can accept no responsibility for inaccuracies or omissions. Views expressed in articles are those of the authors and do
not necessarily reflect those of the Editor or Publisher. Material published in Cranes & Access is protected under international copyright law and may not be reproduced without prior permission from the publishers.





